CLEARING TIMES



Important changes that benefit you
when paying in cheques

When you pay in a cheque these changes now help provide

clarity on:
1) When your account will start to earn 3) When you will be able to withdraw
interest on money paid in by cheque. the money paid in by cheque from

2) When the balance on which overdraft your account.

inferest is charged will be reduced, 4) When money has safely cleared

if your account is overdrawn. with no chance of it being reclaimed
without your consent, unless you are
knowing party to fraud.



The 2-4-6 changes

At the end of November 2007, changes
known as 2-4-6 came into force. These
have increased clarity and certainty
when you are paying in cheques to

a bank or building society account.

For the first time, after paying in a
cheque, you can be sure that at the end
of six working days, the money is yours.
You are protected from any loss if the
cheque is subsequently found fo be
fraudulent, unless you are a knowing
party to the fraud.

Day

e.g. Monday

The process
starts when
your bank
receives

the cheque'

The changes also set maximum times
when customers start earning interest
on money paid in and when it will be
available for withdrawal.

Banks and building societies sfill
compete to offer services that beat
these guaranteed time limits for interest
and withdrawal. If you are one of the
few customers who accept a large
number of cheques you should make
sure you have an account best suited
to your needs.

Example

Simon pays a cheque in fo his current
account at his bank on Monday morning.

He starts to earn interest on the money
on Wednesday (+2 days), and by Friday
morning (+4 days) his bank will enable
him to withdraw the money from the
deposited cheque from his account,
even though the cheque could still
bounce.

By the end of the following Tuesday
(+6 days), he can be certain that the
cheque he was given will not bounce
and the money from the cheque is his.



In particular, the changes have or basic bank account. For savings
improved withdrawal times for many of accounts the maximum time limit for
the UK’s 7.3 million basic bank account withdrawal is longer. If you want faster
holders enabling them to withdraw their access to cheque funds you should
money more quickly. consider paying it into a current or

These industry-wide changes have set basic bank account.

a maximum time limit of two, four and
six working days for each of the stages
affer paying in a cheque to a current

Day Dle\Y,

e.g. no later
than Friday

Your bank will
allow you

to withdraw
the money
today?

Footnotes:

You can pay in a cheque in a number 2 If your account pays interest on credit
of ways - across a branch counter, at balances. It is also the point at which this
a cash machine, by post or at a post money will reduce the balance on which
office. This may affect when your bank overdraft interest is charged.

actually receives the cheque. You may

g . .
also need fo deposit a cheque before Not necessarily for savings accounts.

a certain cut-off time, so if certainty is 4 You will be able to withdraw this money
important to you, you should check from your savings account if the account
with your bank or building society. allows withdrawals.








